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SUPPLEMENTAL REPORT ON INTERNAL ACCOUNTING CONTROL AND
MATERIAL INADEQUACIES

In planning and performing our audit of the financial statements of FG Markets, Inc. for
fiscal year 2006, we consider the following to be a reportable condition under the '
standard established by the American Institute of Certified Public Accountants.

' Reportable Conditions

Segregation of Duties

A weakness exists in the internal control environment due to the nature of the operations
and the limited number of individuals involved, it is difficult, if not impossible to
adequately segregate duties and responsibilities. The absence of segregation of duties and
responsibilities generally prevents the.existence of any meaningful internal accounting
controls.

However, given the nature of the business, the fact that the company does not carry any
customer assets and the active participation of management and the board of directors in
the organization’s business activities mitigates this situation.

The audit did not disclose any material inadequacies



-

SUPPLEMENTAL REPORT ON INTERNAL ACCOUNTING CONTROL AND
MATERIAL INADEQUACIES '

In planning and performing our audit of the financial statements of FG Markets, Inc. for
fiscal year 2006, we consider the following to be a reportable condition under the ‘
standard established by the American Institute of Certified Public Accountants.

' Reportable Conditions

Segregation of Duties

A weakness exists in the iriternal control environment due to the nature of the operations
and the limited number of individuals involved, it is difficult, if not impossible to
adequately segregate duties and responsibilities. The absence of segregation of duties and
responsibilities generally prevents the.existence of any meaningful internal accounting
controls.

However, given the nature of the business, the fact that the company does not carry any
customer assets and the active participation of management and the board of directors in

the organization’s business activities mitigates this situation.

The audit did not disclose any material inadequacies



FG MARKETS, INC.

TABLE OF CONTENTS
DECEMBER 31, 2006 AND 2005

INDEPENDENT AUDITORS' REPORT
FINANCIAL STATEMENTS:
) 'Balénce Sheets .
Statements of {ncqme and Accumulated Deficit
Statements of Changes in Stockholder's Equity .
Statementg of Cash Flows
Notes to Financial Statements
ADDITIONAL INFORMATION:
Operating Expenses

Computation of Net Capital Under Rule 15¢3-1 of the Securities and
" Exchange Commission

Computation for Determination of Reserve Requirements Under Rule
15¢3-3 of the Securities and Exchange Commission

Information Relatihg to Possession or Control Requirements Under Rule
15¢3-3 of the Securities and Exchange Commission

Reconciliation of Net Capitéi

. SUPPLEMENTAL REPORT ON INTERNAL ACCOUNTING CONTROL AND

MATERIAL INADEQUACIES

PAGE

10
1
12

13

14

15-16

ND




